PRODUCT:

BRAZILIAN IRON ORE

SPECIFICATIONS 
                        Chemical Composition (on dry basis)
                        Fe                                                                    64.4%
                        Al2O3                                                                1.9%
                        SiO2                                                                           2.7%
                        S                                                                      0.01%
                        P                                                                      0.07%
                        Moisture at 105                                                  8% max 8%

 

                        Physical Size (on natural basis) - Granularity
                        +10mm                                                             5% max.

                        +1mm                                                               80% min

                        -0.15mm                                                           20% max

 

TERMS OF PAYMENT
 

                        Buyer shall open within 7 days after the signing of this contract, an irrevocable, non-transferable, workable Pre-advised Letter of Credit (L/C), payable at sight and indicating Seller as beneficiary. The Pre-advised Letter of Credit shall be opened at First Class Bank to be mutually agreed upon and for an amount in US Dollars sufficient to cover 110% of the cargo value. The Pre-advised Letter of Credit shall be opened to Seller’s nominated Bank account and Buyer shall provide Seller with a copy of the Pre-advised Letter of Credit by facsimile on the day on which it is opened. The term of Pre-advised Letter of Credit shall be for 120 days.

 

A)      PERFORMANCE BOND
Within 5 days from the acceptance of the Pre-advised Letter of Credit, the Seller shall issue a Performance Bond equal to two percent (2%) of the L/C value in the form of an unconditional bank guarantee in favour of the Buyer. This Bank guarantee shall be used only  to guarantee the performance and delivery of the said goods in this contract. This performance bond shall cease its effectiveness upon the arrival of goods at the final port of discharge.

 

Within 5 days from the date of the receipt of the Seller’s acceptable Performance Bond equal to two percent (2%) of the L/C value in the form of an unconditional bank guarantee in favour of the Buyer, the Buyer’s Bank shall open an irrevocable, non-transferable, workable operative Letter of Credit (L/C), payable at sight and indicating Seller as beneficiary. If the Buyer fails to issue the Operative Letter of Credit in time, the Buyer has to pay to the Seller of two percent (2%) of the L/C value as contract cancellation.

 

In the event of non-commencement of shipment by the Seller within 45 days after the operative L/C is received and accepted by the Seller, the two percent (2%) Performance Bond shall be drawn into the Buyer’s account unconditionally upon the receipt of the Buyer´s bank written statement to the Seller´s bank notifying that the Seller fails to delivery the said goods and the Buyer has the right to cancel the contract.

 

PRODUCT:

HMS 1 /2 (ISRI 200-206)

A.- PRODUCT 
1.- Product:      
HMS 1 & 11
2.- Origin: 
Europe, Russia, Ukraine, CIS
3.- Specification: 
Steel Scrap for Smelting, HMS 1& 11 as per ISRI 200- 206                                                                                
B.- DELIVERY 
4.- Quantity:    
360,000 mt 

5.- Delivery:     
Commencing 30,000 m/t and than at the rate of  30,000 m/t per month for 12 months subject to first month’s satisfactory shipment.
6.- Terms of delivery: 
The Seller shall deliver  in accordance with the Delivery Schedule CIF.
7.- Packing:
Loose in bulk otherwise within 30/45            

                                                 days of operative L/C receipt                                                                
8.- Destination: 
CIF ASWP Port
9.- Rate of shipment:  
As per contract 
10.- Inspection: 
Inspection of goods will be confirmed on a certificate issued by the independent International survey company “SGS”,  at seller’s expense. Other quantity inspections at the port of unloading shall be at the buyer’s expense. Weight franchise of 1% shall be allowed against Bill of Lading weight. In case of short/over weight exceeds +/10% the Seller/ Buyer shall compensate Buyer/Seller for the amount excluding the franchise on the basis of contracted price. Loading Port visit acceptable after the contract is signed and L/C opened and operative.

C.- PRICE 
11.-Price:  
                         US$ 260 PMT/CIF  ASWP 

D.- PAYMENT TERMS 
12.- Payment terms 


Irrevocable, confirmed, transferable, auto revolving,  payable 100% at sight, documentary letter of credit to be opened in non-operative form . Possible overhangs in plus or minus are charged with appropriate credit or debit note. Seller to provide 2% PB based on the value of the first months shipment to activate the L/C. PB is to be valid for 2 months.

13. –The Procedure:


1. The Buyer’s side or the Buyer, issues LOI with his demand and price offered. Signs, seals and sends to the Seller’s side.

2. The Seller’s side issues FCO, signs, seals and sends to the Buyer’s side or to the Buyer within 24 hours.

3. The Buyer’s side or the Buyer accepts FCO and send back to the Seller’s side within 24 hours, signed ,sealed and dated.

4. The Seller’s side issues the draft contract. All above within 24 hours.

5. The Buyer confirms his signature and seal the conditions of draft contract with remarks.

6. The Seller issues the final contract, seals and sends to the Buyer with the NCNDA by electronic post and by courier within 24 hours. 

7. The Buyer sends back the final contract signed and sealed to the Seller by electronic post within 24 hours and by courier.

8. The Buyer will provide the non operative L/C within 5 banking days of the signing of the contract. 

9 The Seller to provide the Performance Bond to activate the L/C within 10 working days and shipment commences within 30/45 days of L/C being activated.

10 The Sales Contract is executed

PRODUCT:

Used Rails (R50 -65)

A.- PRODUCT 
1.- Product:      
Used Rails R-50 / R-65 cut 12 mt length below
2.- Origin: 
Europe, Russia, Ukraine, CIS
3.- Specification: 
Steel Scrap for Smelting, Used rails as described by ISRI R50-R65. 
B.- DELIVERY 
4.- Quantity:    
360,000 mt per year

5.- Delivery:                             30,000mt x 12 months 

6.- Terms of delivery: 
The Seller shall deliver the total quantity of goods within 12 (twelve) months period in accordance with the Delivery Schedule CIF.
7.- Packing:
Loose in bulk
8.- Destination: 
CIF ASWP
9.- Rate of shipment:  
As per contract 
10.- Inspection: 
Inspection of goods will be confirmed on a certificate issued by the independent International survey company “SGS”, CIQ or CCIC at seller’s expense. Other quantity inspections at the port of unloading shall be at the buyer’s expense. Weight franchise of 0.5% shall be allowed against Bill of Lading weight. In case of short/over weight exceeds +/-5% the Seller/ Buyer shall compensate Buyer/Seller for the amount excluding the franchise on the basis of contracted price.

C.- PRICE 
11.-Price:  
                         US$ 275 PMT/CIF Chinese Port

D.- PAYMENT TERMS 

12.- Payment terms 

                                                                                       Irrevocable, confirmed, transferable, auto-revolving, payable 100% at sight, documentary letter of credit. Possible overhangs in plus or minus are charged with appropriate credit or debit note

 Possible overhangs in plus or minus are charged with appropriate credit or debit note.

13.- Guarantees by the seller: 

2% of the value of each shipment, guaranteed by the Bank acceptable to the Buyer, naming the Buyer or the Buyer’s banking facility as the beneficiary, with terms and conditions acceptable to the Buyer.

14. –The Procedure:


9. The Buyer’s side or the Buyer, issues LOI with his demand and price offered. Signs, seals and sends to the Seller’s side.

10. The Seller’s side issues FCO, signs, seals and sends to the Buyer’s side or to the Buyer within 24 hours.

11. The Buyer’s side or the Buyer accepts FCO and send back to the Seller’s side within 24 hours.

12. The Seller’s side issues the draft contract, NCNDA and sends to the Buyer’s side or to the Buyer. The IMFPA, if necessary, is sent to the Buyer’s side parallel. All above within 24 hours.

13. The Buyer confirms his signature and seal the conditions of draft contract with remarks and NCNDA send back to the Seller’s side. The Buyer’s side sends back IMFPA to the Seller’s side. All above within 24 hours.

14. The Seller issues the final contract, seals and sends to the Buyer with the NCNDA by electronic post and by courier within 24 hours. The IMFPA reconfirmed by Seller  is sent to the Buyer side.

15. The Buyer sends back the final contract signed and sealed to the Seller by electronic post within 24 hours and by courier.

16. The Buyer issues the pre-advice unconditional bank guarantee and non-operative Letter of Credit within 5 days after date of contract.

17. After receiving the pre-advice UBG and non-operative L/C the Seller immediately issues active 2% performance bond guarantee to activate unconditional bank guarantee and Letter of Credit

18. The sales contract is executed. 

        PRICES ARE SUBJECT TO CHANGE WITHOUT PRIOR NOTICE

